
Full Text of Supreme Decree 24000 

 

Article 1. The organization and functioning of Private Financial Funds (PFFs) is hereby 

authorized as non-banking financial entities whose principal aim will be to channel 

resources to small and micro borrowers carrying out activities in both urban and rural 

areas. 

 

Article 2. The Private Financial Funds may operate at the national level and will adapt 

their incorporation, administration, functioning, operations, merger and liquidation to the 

provisions set forth in the Law on Banks and Financial Entities, this Supreme Decree 

and all applicable statutory rules and regulations, as well as provisions issued by the 

Central Bank of Bolivia and the Superintendence of Banks and Financial Entities. 

 

Article 3. The Private Financial Funds will be set up as stock corporations and must have 

a minimum paid-in capital, in domestic currency, equivalent to six hundred and thirty 

thousand Special Drawing Rights (SDR 630,000). At no time shall the capital of any 

Private Financial Fund fall below the minimum established herein. 

 

Article 4. The firm name under which Private Financial Funds trade may not include the 

word “bank” or any of its derivatives. The acronym “F.F.P.” must be added at the end of 

the firm name. 

 

Article 5. In order to obtain an operating license, the Private Financial Fund must meet 

the requirements established in the Law on Banks and Financial Entities and submit 

verifiable evidence to the Superintendence of Banks and Financial Entities that it has 

recruited qualified professionals with ample experience in savings attraction mechanisms 

and granting and recovering of small loans as part of its staff. 

 

Article 6. The Organization expenses of the Private Financial Funds may be extended in 

an amount not to exceed the equivalent of forty thousand Special Drawing Rights (SDR 

40,000). 

 

Article 7. The Private Financial Funds may grant loans secured by articles of personal 

property, such as jewelry and other valuable objects, according to the provisions of 

Article 6 (a) of the Decree dated June 11th, 1937. Once the credit on chattel mortgage 

falls due, the Private Financial Fund shall follow the procedure set forth in Articles 17 to 

21 of said Decree. 

 

Article 8. The Private Financial Funds may carry out all or some of the following 

passive, active, contingent and auxiliary services operations, within the limitations and 

prohibitions provided for in the Law on Banks and Financial Entities and this Supreme 

Decree: 

 

a) Take deposits in savings accounts and time deposits. 

b) Issue and place obligations, whether convertible or non-convertible in common stock. 

c) Contract subordinate obligations. 



d) Contract debts and obligations with domestic and foreign banking and financial 

entities. 

e) Contract debts and obligations with the Central Bank of Bolivia, 

according to its regulations. 

f) Extend short, medium and long-term loans secured by joint and several guarantees, 

personal guarantees, chattel mortgage, real-estate guarantees or combined guarantees. 

g) Discount commercial paper with maturities of less than one year to give effect to their 

credit operations. 

h) Issue guarantee bonds. 

i) Carry out transfers and issue bank drafts payable within the country. 

j) Perform foreign exchange operations and buying and selling of currency for domestic 

operations. 

k) Buy, hold and sell on their own account, certificates of deposit, certificates of deposit 

issued by financial entities and bonds issued by the Central Bank of Bolivia and the 

National Treasury. 

l) Purchase real estate to be used for business purposes. 

m) Enter into leasing agreements. 

n) Accept drafts or other bills for collection, and carry out collection operations. 

 

Article 9. The Superintendence of Banks and Financial Entities may impose upon the 

Private Financial Funds the operative restrictions it deems prudent. 

 

Article 10. The Private Financial Funds shall not lend to or maintain credits with 

individual borrowers or groups of borrowers for more than three per cent (3%) of their 

equity. 

 

The Private Financial Funds shall not lend to or maintain credit relations with entities 

belonging to the national financial system for more than twenty per cent (20%) of their 

equity. 

 

Article 11. Credits secured by personal guarantees to an individual borrower or group of 

borrowers may not exceed one per cent (1%) of the equity of the Private Financial Fund. 

 

Article 12. The Private Financial Funds may not lend directly or indirectly to nor 

guarantee their stockholders, corporation officials responsible for stockholders’ interests, 

directors and managers or individuals or legal entities economically linked to them. 

 

Article 13. The Private Financial Funds must maintain, at all times, a stockholders’ 

equity equal to at least eight per cent (8%) of their total risk-weighted assets and 

liabilities. 

 

Article 14. The Private Financial Funds will be subject to prevailing legal provisions and 

resolutions relative to legal reserves. 

 

Article 15. The Superintendence of Banks and Financial Entities shall continue 

processing the applications submitted by entities wishing to organize themselves under 



Article 81 of the Law on Banks and Financial Entities, adapting them to the provisions 

set forth in this Supreme Decree, according to the level of progress of the respective 

proceedings. All entities of this nature shall be given one year to adapt their by-laws and 

other incorporation documents to the provisions of this Supreme Decree. 

 


